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INFO AMEMBASSY PARIS 

CONFIDENTIAL ANKARA 4177 

US OECD 

PASS ALSO AID/WASHINGTON 

E.O. 11652: N/A 
TAGS: EFIN, TU 

SUBJECT: TURKEY STOPS REPAYMENT OF OFFICIAL DEBTS IN ANTICIPATION 
OF RESCHEDULING 

REF: A. STATE 137007, B. STATE 4134, C. STATE 137163 

1 . MINISTER OF FINANCE HAS ORDERED TURKISH CENTRAL BANK TO 
MAKE NO PAYMENTS ON DEBTS FALLING DUE AFTER MAY 20, WHICH 
GOT ANTICIPATES WILL BE SUBJECT OF BILATERAL RESCHEDULING 
AGREEMENTS, ACCORDING TO YAVUZ CANEVI, DIRECTOR GENERAL FOR 
FOREIGN EXCHANGE, CENTRAL BANK. 

2. EMBOFF POINTED OUT TO CANEVI AND THE LATTER FULLY 
UNDERSTANDS THAT GOVERNMENT REPRESENTATIVES SIGNING PARIS 
AGREEMENT UNDERTOOK TO RECOMMEND THAT THEIR GOVERNMENTS 
INITIATE NEGOTIATIONS ON BILATERAL REACHEDULING AGREEMENTS 
AND THAT, LEGALLY, RESCHEDULING OF DEBTS DUE TO CERTAIN 
GOVERNMENTS OR GUARANTEED OR INSURED BY THEM HAS NOT YET 
BEEN EFFECTED. 
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3. HE MAINTAINED, HOWEVER, THAT TURKEY IS UNABLE TO PAY 
DEBTS TO GOVERNMENTS COMING DUE IN PERIOD BETWEEN MAY 20 DATE 
OF FRAMEWORK RESCHEDULING AGREEMENT REACHED IN PARIS AND 
EFFECTIVE DATE OF BILATERAL AGREEMENT OR AGREEMENTS. TURKEY, 
HE SAID, DOES NOT HAVE THE FOREIGN EXCHANGE TO MAKE THE 
PAYMENTS. 
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4. CANEVI PROVIDED ABOVE INFORMATION WHEN EMBOFF TOLD HIM 
THAT QUESTION OF POSSIBLE REFUND OF PAYMENTS MADE TO AID BEFORE 
THE MINISTERIAL ORDER, AND SUBSEQUENTLY CANCELLED, COULD NOT 
BE SETTLED UNTIL AID/GOT DEBT-RESCHEDULING AGREEMENT HAS BEEN 
CONCLUDED (REF A). 

5. EMBASSY JUDGES THAT TURKS CANNOT BE EASILY MOVED FROM 
THIS POSITION. 

SPIERS 
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